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A MESSAGE FROM THE CEO

The Campanile Foundation, SDSU’s philanthropic auxiliary, manages the gifts provided by alumni and friends

who share a strong conviction concerning the importance of higher education and a belief in the mission of 

San Diego State University. The Campanile Foundation is committed to stewarding gifts to ensure that the

investment made by donors serves the university today and for generations to come. I am pleased to report that

the Foundation’s total assets grew by 6.6% to $77.7 million during the past fiscal year as the capital markets 

and economic conditions improved. 

Oversight of endowments at San Diego State University is a major responsibility of The Campanile Foundation.

To achieve prudent diversification, The Campanile Foundation Board has invested all endowment gifts in a sin-

gle investment pool that is divided among eight different investment managers, representing seven major asset

investment classes. For the fiscal year ending June 30, 2003, the endowment pool earned a total return of 4.3%,

placing us among the top 30% of similar foundations. This was the first year of positive investment returns for

philanthropic endowments, following two consecutive years of large negative returns due to poor capital markets

and economic conditions combined with historically low interest rates. The Campanile Foundation Board of

Directors sets the endowment spending rate on an annual basis to ensure the most current investment conditions

and forecasts are reflected. For the 2003-2004 fiscal year, the Board has set the annual endowment spending

rate at 4.35% (down from 5%). This decision reflects the strong consensus in the professional investment 

community that investment rates of return over the next 10 years will be less in all asset classes than they 

have been historically, and that protecting the purchasing power of endowment assets requires a reduction in 

the annual spending rate.

Private support continues to be a significant factor in San Diego State University’s success in meeting the high

expectations of students, faculty and the community. Current and future generations of students will benefit

from the many different types of gifts provided by donors, and we are committed to a high level of stewardship

of those gifts. We take our fiduciary responsibilities to donors seriously, and will continue to work to maintain

the trust they have shown in making gifts to San Diego State University.

Theresa M. Mendoza

CEO, The Campanile Foundation   
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Temporarily Permanently
Unrestricted restricted restricted Total

Revenue, gains, and other support:
Contributions - community and campus programs $                — 10,783,831 2,281,772 13,065,603
Other — 3,360,671 — 3,360,671
Net unrealized gains (losses) on investments — 1,839,497 — 1,839,497
Investment income — 804,711 — 804,711
Net assets released from restrictions 11,546,721 (11,546,721) — —

Total revenue, gains, and other support 11,546,721 5,241,989 2,281,772 19,070,482

Expenses:
Campus programs 6,618,281 — — 6,618,281 
Student scholarships 3,492,173 — — 3,492,173
Fundraising 1,152,735 — — 1,152,735
General administration 148,808 — — 148,808

Total expenditures and deductions 11,411,997 — — 11,411,997

Change in net assets, before net transfer of net assets 134,724 5,241,989 2,281,772 7,658,485
Net transfer out of net assets (note 2) — (2,585,312) — (2,585,312)

Change in net assets 134,724 2,656,677 2,281,772 5,073,173
Net assets, beginning of year 798,986 32,083,659 36,040,075 68,922,720

Net assets, end of year $        933,710 34,740,336 38,321,847 73,995,893

Temporarily Permanently
Unrestricted restricted restricted  Total

Revenue, gains, and other support:
Contributions - community and campus programs $ — 8,615,159 7,052,359 15,667,518
Other — 2,764,584 — 2,764,584
Net unrealized gains (losses) on investments — (1,955,933) — (1,955,933)
Investment income — 1,047,408 — 1,047,408
Net assets released from restrictions 9,552,094 (9,552,094) — —

Total revenue, gains, and other support 9,552,094 919,124 7,052,359 17,523,577

Expenses:
Campus programs 4,986,329 — — 4,986,329
Student scholarships 2,842,963 — — 2,842,963
Fundraising 1,108,440 — — 1,108,440
General administration 131,326 — — 131,326

Total expenditures and deductions 9,069,058 — — 9,069,058

Change in net assets, before net transfer of net assets 483,036 919,124 7,052,359 8,454,519
Net transfer out of net assets (note 2) — (3,051,269) — (3,051,269)

Change in net assets 483,036 (2,132,145) 7,052,359 5,403,250
Net assets, beginning of year 315,950 34,215,804 28,987,716 63,519,470

Net assets, end of year $        798,986 32,083,659 36,040,075 68,922,720

See accompanying notes to financial statements.

2002

2003

THE CAMPANILE FOUNDATION

Statements of Financial Position

June 30, 2003 and 2002

THE CAMPANILE FOUNDATION

Statements of Activities

Years ended June 30, 2003 and 2002
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THE CAMPANILE FOUNDATION

Statements of Cash Flows

Years ended June 30, 2003 and 2002

THE CAMPANILE FOUNDATION

Notes to Financial Statements

June 30, 2003 and 2002
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THE CAMPANILE FOUNDATION

Notes to Financial Statements

June 30, 2003 and 2002

THE CAMPANILE FOUNDATION

Notes to Financial Statements

June 30, 2003 and 2002
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THE CAMPANILE FOUNDATION

Notes to Financial Statements

June 30, 2003 and 2002

THE CAMPANILE FOUNDATION

CSU Supporting Schedules

Schedule of Net Assets

June 30, 2003
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THE CAMPANILE FOUNDATION

CSU Supporting Schedules

Schedule of Revenues, Expenses and Changes in Net Assets

Year ended June 30, 2003


